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Megatrends 
 
"The approach geared to social megatrends is 
widespread, but frequently wrong. Intensive 
research on stock market trends is more 
rewarding. This calls for a structured procedure. 
Firstly, it is necessary to record the trends for 
flows of funds within the sectors, and 
correlations between individual sectors. For this 
purpose, we recommend a comparison of major 
changes in capitalization and performance with 
the MSCI World Index. We apply a weighting of 
two thirds for sectors and industries, and one 
third for countries. This is based on the 
conviction that 80% of performance depends on 
weighting and only 20% on the selection of 
securities. Investors who want to keep up with 
current trends should choose commodities, 
energy, raw materials, soft commodities, 
emerging countries (Greater China) and physical 
gold and silver. In the short term, we are 
expecting these trends to experience a summer 
rally of 15 to 20%." 
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